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147 - Liability of co-sureties bound in different sums -

The principal of equal contribution is however
subject to the maximum limit fixed by a surety to his liability.
Co-sureties who are bound in different sums are liable to pay equally as far

as the limits of their respective obligations permit.
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130 - Revocation of Continuing Guarantee by Notice

e The surety can revoke a continuing guarantee by giving notice to the

creditor.
e The surety is liable for all transactions before the notice but not for

future transactions.
e A specific guarantee can only be revoked if liability to the principal

debtor has not accrued. ACCNQ. é‘?’) /i q,g—%-l = Regocahon
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131 - Revocation of Continuing Guarantee by Surety’s death

In the absence of an agreement to the contrary, the surety’s death
revokes the continuing guarantee for future transactions.

The surety’s estate remains liable for transactions before the death.
However, the surety’s estate remains liable for the past transactions

which have already taken place before the death of the surety.
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Discharge of Surety by Conduct of the Creditor

Condition for
Discharge of Surety

Explanation

Example

Section 133

Variance in
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Surety is discharged if
the principal debtor
and creditor vary the

contract terms without
the surety's consent.
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The surety is no
longer liable for
transactions
occurring after the
variation.

A becomes
surety for B's
conduct as a

manager in C's
bank. Without
A's consent, B's
salary is
increased, and B
is made liable
for overdraft
losses. B allows
an overdraft,
resulting in a
loss. A is
discharged as
surety.
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Discharge of Surety by Conduct of the Creditor

Condition for
Discharge of Surety

Explanation

Example

Section 134

Release or
Discharge of
Principal
Debtor

1. The creditor enters
into a new contract
with theprincipal
debtorreleasing the
latter, or.

2. The creditor’s
action or'omission
leads to the legal
discharge of the
principal debtor.

Surety is discharged if:
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liability.
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Discharge of Surety by Conduct of the Creditor

Condition for

Discharge of Surety Explanation Example

Composition with PN \
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Surety not discharged when agreement
is made with third person to give time to

principal debtor

Where a contract to give time to the principal debtor
is made by the creditor with a third person,
and not with the principal debtor,

the surety is not discharged.

Example 23: C, the holder of an overdue bill of exchange drawn by A as

surety for B, and accepted by B, contracts with M to give time to B. Ais not
discharged.
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Creditor’s forbearance to sue does not
discharge surety

Mere forbearance on the part of the creditor to sue the principal debtor or.
to enforce any other remedy against him
does not in the absence of any provision in the guarantee to the contrary,

discharge the surety.

Example 24: B owes to C a debt guaranteed by A. The debt becomes
payable. C does not sue B for a year aofter the debt has become payable. A

is not discharged from his suretyship.



If the creditor does any act which is inconsistent with the rights of the

surety or

omits to do any act

which his duty to the surety requires him to do, and

the eventual remedy of the surety himself against the principal debtor is
thereby impaired,

the surety is discharged.




* RIGHTS oF S9ReTy -
H 120 - Subwgahion , Ik mMeons Sovely will Slond
*\' In e Shoty § Cwedivy pow. He
> 1nvested itk all e nghlkc which cxediby
had asaifsk e PD.
145 - These S an (wplied pPromise o $— PD
to indemnyyy fine Suvety.

4 - Swveh s eablfed bene‘,o'l' 3 e»lex?/
LSecsviy thich <R has ggangl PD.



S Wheakes oy nok-  Sdrely Knouss Qbddl- il

; And iJ cseditdyY (085D e secum'l\a, wlg

U Ahe centealr g Siwhy then Surely  will be

* discharvjed 4 the exlen) 5 .Cecu\«»a amsni-
5_&_ of - qud’ Wil ald haw the some nghl-

eq. X —/™> VY So.ooo's Se of 40,000
Y —> X% 10000 :

4have Reduches - Iy PO tecomen (0solerl hen
s\mb Wil also haue bengji- 4o claim
proparhdngte Yeductd  he ls‘qbi(-‘la\




s Right_againsk the Co- Suvetiey :-
* Lﬁ"_ Ohen Conhmd- s Silenl ov in +the abenc
* a ony salvedk $fW  (o- Ssveben -
Co- stvely wsill st Jhe bovden g lmlm'b Equally
193 :- When boend 10 dij) Sumg -
Awosal sl b Shaxd equally Svieck & the
Moximum  himit- dciea) &y soxda,,
' ~ Gier —




